


Introduction

• Welcome to 
Trading Volatility 
with MarketPulse.

• This presentation 
will cover the 
concept and 
components of 
MarketPulse.



Taking Advantage of Market Movement

• In order to capture 
profits in the market, 
we need movement.

• Hundreds of indicators  
have been created to 
help us measure 
market movement.

• Our research has found 
that a combination of 
three different 
measurements provides 
outstanding trading 
opportunities.



Momentum and the Trend

• Momentum 
should help us 
determine the 
strength or 
weakness of a 
move.

• Traders look for 
momentum to 
change before 
the trend 
changes.



The Awesome Oscillator

• The Awesome Oscillator is a 
momentum indicator created 
by Bill Williams.

• It is different than most 
momentum indicators in that 
it references median price.

• By design it is easy to 
interpret.

– Above the zero line is 
upward momentum.

– Below the zero line is 
downward momentum.

• Changes in color tell us 
whether momentum is 

strengthening or weakening.



Awesome Oscillator Normalized

• MarketPulse 
includes a 
normalized version 
of the Awesome 
Oscillator.

• This allows us to 
use the indicator 
in order to 
compare multiple 
securities.



The Acceleration Advantage

• Acceleration and 
deceleration tell us the 
increase or decrease in 
the rate of change.

• We can use 
acceleration to 
determine coming 
changes in momentum.

• This provides us with 
even earlier trend 
change or continuation 
information.



The Acceleration Oscillator

• The Acceleration 
Oscillator was also 
created by Bill 
Williams.

• A change in 
acceleration is an early 
warning to a coming 
change in momentum 
(followed by a trend 
change).

• We want to look at the 
value AND color 
change of acceleration.



Acceleration Normalized

• MarketPulse 
includes a 
normalized version 
of the 
Acceleration.

• This allows us to 
use the indicator 
in order to 
compare multiple 
securities.



Why We NEED Volatility

• Volatility is often 
considered a “dirty 
word” by traders.

• But we need 
movement to realize 
profits.

• We can increase our 
odds of success by 
trading when there is 
good (but not erratic) 
movement.



The HLR Indicator

• The High Low Range 
(HLR) indicator looks 
at average daily range.

• It does not consider 
gap information.

• It helps us determine 
that there is sufficient 
movement in the 
market.



Gappiness Indicator

• The Gappiness 
Indicator is also 
provided in 
MarketPulse.

• Gappiness looks at how 
much price changes 
after the previous 
session closes to 
current session open.

• This can help us to 
determine if our 
volatility readings are 
being adversely 
affected by gaps.



HLR and Gappiness

• Combining HLR 
and Gappiness 
can help us 
identify volatile 
markets.

• The combination 
can also helps find 
movement 
conducive to 
trading.



Finding the Pulse of the Market

• We can use 
momentum, 
acceleration and 
movement (volatility) 
to find the “pulse” of 
the market.

• Each measurement is 
valuable on its own, 
but the combination 
can help us find 
explosive trading 
opportunities.



The MP Acceleration Change Strategy

• The MP Acceleration 
Change Strategy is a 
short term, long only 
strategy.

• If acceleration is 
detected two bars in a 
row while the 
momentum is 
downward, a signal is 
generated.



The MP Strong Trend Strategy

• The MP Strong 
Trend Strategy looks 
for new, strong 
upside momentum.

• This provides us 
with an entry once 
a new trend has 
been established.

• Three stops are 
used to manage the 
trade.



Strategy Results

Backtest Period: Jan. 1, 2004 to March 25, 2019. Tested on stocks in NASDAQ 100 and S&P 100
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Conclusion

• MarketPulse uses a combination of 
momentum, acceleration and movement 
(volatility).

– The Awesome Oscillator analyzes momentum.

– The Acceleration Indicator measures acceleration.

– HLR measures movement.

• The MP Acceleration Change and the MP 
Strong Trend Strategies have performed well 
in recent markets.


